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COHHONWQALTH OF KENTUCKY 
BIDFORII T n I  PUBLIC EnRvIcrn COMMISSION 

In tho Mattrr of1 

THID APPLICATION OF FLBMINO-MASON 
RURAL IDLIDCTRIC COOPPRATIVID CORPORATION 
FOR AN ORDOR AUTHORIBINO EAID 
CORPORATION TO BORROW POUR MILLION 
STATPE Or AMPRICA, AND TO PXPCUTID A 
NOTID FOR SAID EUH TO THP UNITIDD STATE8 
OF AMIDRICAp AdD TO BORROW FROM THID 
NATIONAL RURAL UTILITIPE COOPIDRATIVB 
MILLION BIDVPN HUNDRPD TWPNTY THRnID 

(~4,oaa,ooo,oo) rRoH THP UNITID 

FINANCE CORPORATION, Txm BUM OF ONID 

THOUSAND WLLARE oif7a~,ooo,oo) AND 
TO IDXIDCUTID A NOTID FOR SAID SUM TO Tnn 
NATIONAL RURAL UTILITIQS COOPIORATIVID 
FINANCID CORPORATION TO PROVIDB FOR 
"HID CONSTRUCTION AND OPPRATION OF 
ADDITIONAL PLPCTRIC DISTRIBUTION AND 
BIDRVICID LINES 

CA8E NO. 
93-143 

~loming-Maron Rural Electric Cooprrativo Corporation 

(flF1rming-Maronlf) fllrd itr rpplloatlon on May 12, 1993 for a 

Crrtlficate of Public Convrnlonor and Neaorrity to oonrtruot 

crertaln lmprovrmrntr and additlonr to it6 exlrtlng plant, for 

approval to borrow fundr, and to rxrcutr notrli to reoure such loan. 
Bared on tho filing o f  Flrming-buron, thoro improvemrntr and 

addltionm arr ortimated to oort /5,994,235 and will be financod by 
loanr of Q4,022,000 from tho Rural Elrotrlfioatlon Adminiottation 
( 4 4 R E A f 4 ) r  @1,776,269 from tho National Rural Utilitie# Coopotativr 



Finance Corporation (ltCFCat) ,I and $249,135 from Fleming-Manon'n 

internally genaratad funds. 

On July 30, 1993, the Commission innued an Interim Order 

granting Fleming-Maeon a Certificate of Public Convenience and 

Necensity for the proponed conntruction, but deferred ruling on the 

proponad loans becauea neither REA nor CFC had yet agreed to make 

them. On November 3, 1993, Fleming-Manon advised the Commission 

that CFC had approvsd the concurrent loan in the amount indicated 

for a period of 35 yearn contingent upon R E A  approval. Flsming- 

Maron filed a copy of correnpondence received from REA approving 

the loan. Dacember 10, 1993. 

The Corninnion, after conrideration of the evidence of record 

and being advised, finds that! 

1. The proponad loan from CFC is for lawful objects within 

the corporate purposes of Fleming-Mason, is neceeeary and 

appropriate for and consistent with the proper performance by 

Fleming-Mason of its service to the public, and will not impair itn 

ability to perform that service. 

2. Fleming-Manon in capable of executing its note. an 

security for the loan as stated herein. 

1 The borrowingr from CFC include the purchase of capital term 
certifiaater, in an amount equal to 3 percent of the total 
CFC loan. CPC requires itn borrowers to purchase there 
certificates. 'The purchaser required of Fleming-Maron for 
this loan total $53,289. The total amount of the REA and CFC 
loans equalr $5,745,000. 
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3. Fleming-Maoon 8hOUld raloot tha intarart rata program 

which will rarult in tha net loweot oort of monry to it ovar tho 
term of the financing. 

4 .  Within 10 day# of itr reloation of tho intorort rat. 
program, Flaming-Maron rhould notify tha Commirrion in writing of 
the interart rate program ralaotrd and of thr roaronr for itr 
.election. 

5. The prooeedr from tho proporad loanr rhould ba urad only 

for the lawful purporer rot out in Flaming-Maron'r application. 
6. Fleming-Maron rhould inoluda in itr monthly finanaial 

report to the Commireion the ourrant rata on itr outrtanding 

variable ratr loanr. 

7. As the irsuance of reouritier or ovidanoor of 
indebtednerr rubjeot to tha oontrol of a fodarrl govarnmontal 

agency doer not require Commirrion rpproval, KRB 278.300(10), and 
am the REA 10 an agenoy of tha fodaral govornmont, no action on 
Fleming-Maron's propored loan from the REA is raquirod. 

IT IB THEREFORE ORDERED thatc 

1. Fleming-Mason ba and it harrby in authorized to borrow 
$1,7761289 from CFC for a 35-year period and barring elthor a fixad 
or variable intereat rata, a r  ohoren by Blaming-Haron at tha timo 

the fir6t monies are drawn from CBC, rubjoot to tho provisions and 
term6 of the application with respeot to ranagotiation of tho 

interert rate. 

2. Fleming-Haron be and it hareby 16 authorized to rxrcuto 

its note6 ar recurity for the loan horoin authorlzod. 
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3. Fleming-Maron rhall comply with all matterr ret out in 
Findingo 3 through 6 am if thay were individually 00 orderad. 

Nothing contained herein ahell be deemed a warranty or 

rlnding of value of recuritier or financing authorired herein on 

the part of the Commonwealth of Kentucky or any agency thereof. 
Done at Frankfort, Kentucky, thin 31st day of January, 1994. 

PUBLIC SERVICE COMMISSION 

Eommprioner 

ATTEST I 

+.-a xecuttve Director 


